"IN THE CHANCERY COURT FOR LEWIS COUNTY
. AT HOHENWALD, TENNESSEE

INRE:.

SENTINEL TRUST COMPANY No. 4781

N Nt et vt Nn

COMMISSIONER-IN-POSSESSION’S PETITION FOR APPROVAL OF
" AUGUST BOND PAYMENTS

The Commissioner of the Tennessee Department of Financial Institutions, as
Commissioner-in-possession of Sentinel Trust Company (“Sentinel”), by and through his counsel
of record, the Attorney General and Reporter, hereby petitions this Court fo;' approval of payment
of the Al.}gust 1, 2004 interest and/or principal payments as set forth herein.

1. Sentinel Trust Company (“Sentinel”) is a Tennessee corporation, located in
Hohenwald, Lewis County, Tennessee, engaged in fiduciary activities and subject to regulation
by the Commissioner under the Ter;ﬁcssee Banking Act pursuant to Tenn. Code Ann. § 45-1-124.

2. On May 18, 2004, the Commissioner of the Tennessee Department of Financial
Institutions (“Commissioner) took emergency possession of Sentinel pursuant to Tenn. Code
Ann, §§ 45-2-1502(b)(2) and (c)(1). Subscquently, on June 18, 2004, the Commissioner issued 2
Notice of Liquidation of Sentinel Trust Company in accordance with the provisions of Tenn.
Code Ann. §§ 45-2-1502(c)(2) and 1504,

3 Tenn. Code Ann. § 45-2-1504(a)(3) provides that

[i]n liquidating a state bank, the commissioner may-exercise any
power of the office of commissioner, but shall not, without the



approval of the court, in which notice of possession has been filed;
. . . [m]ake any payment on any claim, other than a claim upon an
obligation incurred by the commissioner, before preparing and
Afiling a schedule of the commissioner’s determinations in
accordance with this chapter.

4, Sentinel Trust serves as the registrar and paying and /or escrow agent on
rapproxhnately 99 municipal bond issues. Bight of these bond issues have interest and/or
principal payments due August 1, 2004. The Commissioner has determined that the entirety of
the funding necessary for the August 1 payments is still due from the issuers.! Assuming that
these monies are timely feceived, then the Commissioner will be able to make the August 1
payraents for these municipal bond issues in full without having to us¢ any funds from the pooled
fiduciary account.

5 As such, pursuant to Tenn. Code Ann, § 45-2-1504(a)(3), the Commissioner
hereby fequeéts this Court’s approval to pay the August 1, 2004 payment on these bond issues, as
such payments will not require the use of any of the funds in the pooled fiduciary account.

6. Sentinel Trust also serves as the Indenture Trustee on a number of “corporate”
bonds. Five of these bond issues have interest payments due on August 1, 2004, Sentinel’s
records reflect, as set forth in the attached séhcdule, that while some funds may still be due from
tﬁese issuers, all five bond issues should have had additional funds on deposit with Sentinel so as
to be able to make their August 1 interest payment in full* These funds are not available,

however, due to the $7.6 ~ $8.4 million shortfall in the pooled fiduciary account resulting from

Sentinel’s practiée of “borrowing” from that account. In the event that the any of the issuers

1See Schedule of August 1, 2004 bond payments attached hereto and incorporated herein by this reference.

o



gends in part or ull of the monies for the August 1 payments, the Commissioner requests this
Court’s approval to pay the August 1, 2004 payments on these bond issues, but only to the extent
of the funds received from the issuers.

Respectfully submitted,

PAUL G. SUMMERS
Attorney General and Reporter

oSt I (Lo
T M. KLEINFELTER (BFR 13889)

Senjor Counsel

Firfancial Division

5 5th Avenue North

Nashville, TN 37243

(615) 741-7403

THIS MOTION IS SET TO BE HEARD ON THE COURT’S REGULAR
MOTION DOCKET ON MONDAY, JULY 12,2004 AT 9:00 AM. INHOHENWALD,
LEWIS COUNTY, TENNESSEE.



of issues ) Balance as
o of 5182004
Gaponste issues
1 168 14219660 Galia Co, OH A & BBond Fusd aM204 60,000.00
3302598 Galkia Co, OH Wig Cap Fd .
14878620 Galla Cu, Ot Maintk Repl
189,678 T.RPA
2 18 38905  Highlonds Co, FL Band Fund 22006
151,361,223 Highlarts Co, FL DSR Fund
15173118 TRPARA .
3 kts 6782096 Madison On, OH Seies 57 Bond gl
76,35482 Madisan Cp, OH Seias 87 wkg cap
62240.70  Madison Co MalntFepak Fd
2052857 T.R,PA
4 208 8340062 Madison Co OH Sedes 02 Bond ZW2005
193,660.52 Madison Co OH Seies 02 BER .
1330088 Madison Co OH Y¥iy Cap Res Fd 02
29208194 T.R.PIA
237,12403 Newtan Ca GA Serss B8 Bond Fd [a) £1°2004 130,300.00
§19475.88 Newion Co GA Seras 80 DSRFd :
356,603.97 TREA
02 280,807.92 Now Jorsey Arckfa AB & C Bond Fd () BHI2004 110,000.00
312,068,064 Now Jersey ArcxEr AB & CDSR Fd
2268 Now Jersey Arcada AB & C Opg Res Fd
42,8067 New Jersey AD % ¢ Arcadia Cap & Main
586,380.11 TRFA
() Payments ase being made for Seties A and B only of this issus at this thoe.
8 1.781,905.6¢ TOTAL . 300,000.00

8112004

BM/2004

arnreod

177,737.00

184,900.00

108.031.25

166,281.25

T 20820413

£434,477.63

o  Fuids 10 be requested from SunTrust Pooled Adutiary accoun to maler delrl servica due August 1, 2004,
Q00 Fueds from matudty of fiduclary sssels to pay Municipal dobl service dee August 1, 2004,

145047084 Balanoa Dve fromDaltor 10 pay August 1, 2006 debi service,
145447861 TOTALDUE TOBE PAID AUGUST 1,2004 FOR CORPORATE ISSUES.

a5 of B-20:2004

164,000.00 dabin Is o

108,032.25 dstixbio

16628125  dabios is b

351,325.00 debbor is fo

420203.13 deborisw

145047064  TOTAL DUE
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of Se-2004
Sanicipal bisues®

2 2696 MedsosCoTN RPIA 8I2004 2500000  BN/Z004
62584 Brighioa TH RPIA  erzooe 500000 B/1/2004
199 000 Farst Wity District o Tiplon Co RPIA R2004 100.0000C  B/1/2004
23 67805  Cllyof Hoerwwold Setibs 204GO RPA 24172005 142004
0.00  Lavrence Counly TH 3.04% (d) RPIA B U2004 FIS00000  BIf2004
230 6.00  Lawrence CounlyTi 2005 RPIA 2011008 8672004
40510 Mew Matket UD RFIA 21172005 /172004
7 6681  Waynestors, TN 58 RFIA BI04 4500000 812004
208 00 West Overton RPIA 205 872004

2,046, OTAL $50,000.00

Enimn_gvsns»g%gﬂﬁ!w!_gr?g;s raflacied in the schedules above.

2990 Funds Reported NnSunTrust Pooled Fund on 3-18-2004 for Municipat lssues,
ooa 135:&&353335%6&%3%#%
S 3AT2E84.00  Amount Due from Debbor ko pay Angust 41, 2004 debt cervice.
1,190,355.38 TOTAL DUE TO BEFAID AUGUST 1, 2004 FOR MUNICIPAL ISSUES
145447864 TOTAL DUE TO BE PAID AUGUST 1, 2004 FOR CORPORATE ISSUES
255383402 GRAND TOTAL DUE TO BE PAID AUGUSY 1, 2003 FOR CORPGRATE AND MINGICIPAL ISSUES

ggnuggngg

T=TRUSTEE R#REGISTRAR F/A= PAYING AGENT E/A =ESCROW AGENT

A28.75

10,528.75

© 4778188

18,167.50
11286000
28441.00
12,885,00
£,601.50

982500

24935532 1,1



